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Sirs: 


I have the honor to submit here- 
with the sixteenth annual report of the 
Federal Reserve Bank of New York, 
covering the year 1930. 
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J. HersBert Cass, 
Chairman and Federal Reserve Agent. 
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Sixteenth Annual Report 
Federal Reserve Bank of New York 


Banking Developments in 1930 


Whereas in 1929 the stock market inflation and final crash was 
the dominating feature of the credit situation, in 1930 the develop- 
ments in the field of finance reached their culmination in a series of 
banking difficulties. A business recession which had begun before 
the stock market decline became more severe thereafter, and about 
the time when some recovery appeared possible a combination of cir- 
cumstances, including a severe drought over large agricultural areas 
in this country and threatening political unsettlement abroad, gave 
impetus to the recession until it was extended into one of the most 
severe depressions the country has known. The banks generally 
maintained their position well through the early months of the 
depression, but as its severity increased and the prices of commodi- 
ties, real estate, and eventually of bonds, felt the impact, many 
banks incurred losses. A state of public apprehension tended to 
magnify the effects of these losses and certain banks were subjected 
to the severe and unusual strain of large withdrawals of deposits, 
with the result that many weaker banks were forced to close. The 
total number of banks failing throughout the United States during 
1930 was 1,345 (of which over 100 were reopened), the largest number 
of failures in any recent year. The percentage of failures, after 
deducting the number of banks which reopened during the year, to 
the number of banks in operation was 5 per cent, which was the 
largest percentage of failures since 1893. The following table shows 
the failures in recent years classified by member and nonmember 
banks for the country as a whole. 


BANK FAILURES IN RELATION TO BANKS IN OPERATION 
(Suspensions less banks reopened during each year) 
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The numerous bank failures in the United States for the years 
from the depression of 1921 to 1929 were :argely concentrated in 
rural districts and a majority of them were related in one way or 
another to the long agricultural depression, though speculation in 
land was also an underlying cause of failures in Florida and else- 
where. . 

These were influences of relatively small importance in the 
Second Federal Reserve District, for this territory is more largely 
dominated by industrial activity which was carried on at a con- 
tinuously high level with few interruptions during the years from 
1922 to 1929. In fact, during these years there were only four 
member banks suspended in this district, all of which were later 
reopened, and only twenty suspensions of small nonmember insti- 
tutions. 

The economic events of 1930, however, were of a character to 
put to a test the banks in this district as well as in other parts of the 
country. In the autumn of 1930 it became clear that the depression 
was not a short term movement such as was experienced in 1924 
and 1927, but a much more severe decline. At two points particu- 
larly was the position of certain banks adversely affected, the value 
of their assets based upon securities and the value of those based 
directly or indirectly upon real estate. 

As far as the decline in the value of stocks was concerned the 
banks as a whole were not seriously affected. Few of them held any 
appreciable amounts of common stock, and their loans to customers 
on stock collateral were generally protected by sufficient margins so 
as to show relatively small losses in most cases. In those banks 
where the decline in common stock values became a matter of serious 
concern it was usually due to the operations of subsidiary or affiliated 
companies. 

A decline in bond values in the last few months of the year was 
of greater importance to the banks. While prices of bonds of the 
highest grade showed little depreciation, declines in earnings of 
many less strong concerns, together with general public apprehen- 
sion as to the business future, were accompanied by a severe decline 
in prices of bonds of many companies, and for certain types of bonds 
there ceased to be any ready market. The relative movement of 
prices of different grades of domestic corporation bonds is illustrated 
in the accompanying diagram. A similar situation existed in other 
types of bonds and, in particular, the bonds of a number of foreign 
countries which were going through political and economic dis- 
turbances were adversely affected. A large part of the banks of the 
district were but little affected by these developments because their 
bond portfolios consisted of bonds of high grade. But in many of 
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Prices of high grade bonds advanced during most of 1930, and showed little deprecia- 

tion during the last few months of the year while those of lower grade issues declined 

substantia'ly (Ratings of the Standard Statistics Company; averages computed 
by Irving Trust Company) 


the smaller banks where the practice of paying high interest rates 
on deposits had led to a selection of bonds with high coupons, these 
declines in bond prices resulted in a depreciation of assets which in 
a number of cases proved embarrassing. 

Somewhat the same comments may be made with regard to the 
effect of the year’s decline in real estate values. First mortgages on 
high class properties were not generally affected by the year’s 
developments, but second mortgages and bank loans predicated 
directly or indirectly upon real estate equities in many cases had to 
be classified as doubtful. 

Under these circumstances and in view of frequent press an- 
nouncements of bank failures in other districts, it was not unnatural 
that some public apprehension should arise with regard to the safety 
of banking institutions concerning which there appeared to be any 
possible ground for question. As a consequence several banks were 
subjected to withdrawals of deposits such as only banks in a very 
strong position could withstand. The most serious failure in this 
district was that of the Bank of United States, on December 11. 
This was a bank with 59 branches scattered over the city and about 
$160,000,000 of deposits at the time of closing. The position of this 
bank had been weakened largely through the operations of a number 
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of subsidiaries to which the bank had made loans, and which had 
large commitments in real estate. As the weakness of this bank’s 
position became known, vigorous efforts were made to find a means 
by which the bank’s business might be reorganized without a liquida- 
tion. The risks involved in the undertaking at a time of such 
disturbed conditions prevented the completion of any satisfactory 
arrangement, and the bank was closed on December 11 after heavy 
withdrawals of deposits for two days previous. 


UNUSUAL CURRENCY DEMAND 


The closing of this bank was followed by large withdrawals of 
deposits from several other New York City banks doing business 
with a somewhat similar type of customer and in the same general 
localities. These banks called upon the Reserve Bank for large 
amounts of currency. Other banks also increased their currency 
holdings to be prepared with cash on hand for any exceptional with- 
drawals. These large demands for currency occurred at a time of 
year when currency demand is ordinarily at its maximum for the 
holiday season. In a single week ended December 13 over $170,000,- 
000 of currency was drawn from the Federal Reserve Bank of New 
York. For the country as a whole the withdrawals of currency from 
the Reserve Banks during this general period, over and above the 
usual seasonal requirements, totaled more than $300,000,000 before 
the emergency passed and the return flow began early in the new 
year. This exceptional demand upon the Federal Reserve Banks, 
largely concentrated in New York and occurring at the time of 
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The unusually large increase in the demand for currency in December 1930, at the 
time of disturbed banking conditions, was met by a large increase in Federal 
Reserve credit 
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maximum seasonal demand, was met without any disturbance to 
general credit conditions. Call money rates rose from 2 to 214 per 
cent for three days and then reverted to 2 per cent. 

The banks secured the extra currency they required partly by 
borrowing at the Reserve Banks, and partly through an increase in 
Federal Reserve holdings of Government securities and bankers ac- 
ceptances. The acceptances which member banks had acquired in 
larger amounts than ever before during the easy money period of pre- 
ceding months provided a particularly convenient means for securing 
funds. The effect of these operations on the position of the Federal 
Reserve Bank of New York is indicated by the reserve percentage 
which declined from 82.7 on December 10 to 76.0 on December 17, a 
relatively small change in view of the exceptional demand for funds. 

This whole episode, both in size and character, provided a new 
test of the mechanism of the Federal Reserve System, though the 
emergency was exactly the type which the Reserve System was 
designed to meet. The framers of the Federal Reserve Act were 
thinking in terms of the currency demand at the time of the panic 
of 1907, a kind of demand which was approached more nearly this 
past December than at any previous time in the history of the 
System. The facilities of the System were adequate to meet the 
demand speedily and effectively. 


BANKING PRACTICES 


The events of the year have called attention to banking prac- 
tices requiring close scrutiny. They have emphasized the dangers 
of security operations as an adjunct to banking, and have raised 
question with regard to the activities of subsidiary and affiliated 
security companies. 

The events of the year have also emphasized the necessity for 
liquidity of a certain portion of a bank’s assets. Under ordinary cir- 
cumstances withdrawals of deposits are limited in amount and can 
be foreseen and provided for to a considerable extent, but the 
growth of apprehension with regard to a bank’s position, and sudden 
and large withdrawals of currency by depositors are a wholly differ- 
ent kind of occurrence, and to be prepared for such an emergency 
each banking institution should maintain in addition to its cash 
reserves a substantial percentage of its deposits in assets which can 
either be liquidated rapidly or can be used promptly as a basis for 
loans from its Federal Reserve Bank or its city correspondent. One 
interesting development of the year in this direction has been a large 
increase in bank holdings of acceptances. While this development 
is mainly a reflection of very easy money conditions, it may be 
hoped that the experience banks have had with the holding of accept- 











10 SIXTEENTH ANNUAL REPORT 


ances, and the ease with which these holdings may be liquidated or 
used for securing Federal Reserve funds, may lead to a continuance 
of the practice even at times when money conditions are firmer. 

The large depreciation that a number of banks have experienced 
in their bond investments may well lead to a scrutiny by banks 
generally of their methods of selecting investments. The two great- 
est difficulties in this direction observable in this district have been 
the selection of bonds for high yield rather than safety, and the too 
great reliance of many bankers upon the salesmen of bond distribut- 
ing houses whose primary interest lies in the sale of new and un- 
seasoned issues. The tendency to select bonds too largely for high 
yields is in part a logical consequence of a lack of flexibility of bank- 
ing institutions in adjusting their rates of interest paid on deposits 
and their dividend payments to changing economic conditions. A 
compelling reason for the selection of high yield bonds of doubtful 
quality, which have shown large depreciation in recent months, ap- 
pears to have been the payment of high rates of interest on deposits. 
An analysis of the profit and loss statements of a considerable number 
of member banks in this district appears to indicate that over a period 
of years few have been able to operate at a profit if they paid a 41% 
per cent rate on time deposits. During the past year, with interest 
rates generally at low levels, and with some losses on securities 
even in well-managed institutions, a 4 per cent deposit rate 
has been difficult to maintain profitably. At times like these a 
greater flexibility in the rate of interest paid on deposits and corre- 
spondingly a greater flexibility in dividend payments might save 
many banks from taking serious losses. In any event recent ex- 
perience indicates that lower yield, high grade bonds have proved a 
more profitable investment for banks than second or third grade 
bonds with higher yield. 


VALUE AND LIMITATIONS OF SUPERVISION 


The supervision of banking has been carried in this country to an 
extent hardly approached in any other country. No bank can be 
organized without the consent of National or State authorities, and 
under the terms of the National and State laws all National and 
State banks are required to be examined periodically by the Comp- 
troller of the Currency and by the State banking departments, 
respectively. Copies of the reports of the examinations of all 
member banks in this district, whether made by the Comptroller of 
the Currency or by the State banking authorities are furnished to the 
Federal Reserve Bank. Furthermore, the Federal Reserve Act gives 
the Federal Reserve System the authority to make “‘special” exam- 
inations of member banks so that while the law does not contemplate 
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that the Reserve System should assume the primary responsibility 
for the examination of banks, it may, if necessary, make special or 
supplementary examinations. 

But no power of examination alone will be adequate wholly to 
insure the depositors against loss resulting from fraud, dishonesty, or 
even incompetence in the management of a bank. There are limits 
to the power of the bank examiner. He cannot himself form an 
infallible judgment as to the character and capacity of all a 
bank’s borrowing customers. His estimate of the value of a bank’s 
assets depends not a little upon the help he gets from the bank’s 
officers. A complete survey of all a bank’s affairs would take an 
impossibly large examining staff an impossible length of time. He 
has little disciplinary power short of closing the bank, which is the 
very thing he is seeking to avoid. His suggestions are apt to be 
taken most seriously by the banks which need them least and least 
seriously by those which need them most. 

Unless we are willing to delegate to central authorities autocratic 
control of the details of banking, the real responsibility for sound 
banking must rest with the management of each bank and with 
the development of a sound banking tradition. _ Indeed a great 
majority of the failures in past years have been due not to violations 
of law punishable by governmental authorities, but rather to errors 
of judgment or wilful abuses within the law. Thus, the public’s best 
protection from loss must be found in the earnest and diligent exercise 
of the responsibility placed upon the boards of directors of the indi- 
vidual banks to see not only that the bank’s operations do not violate 
the law but also that they do not abuse to the detriment of the de- 
positors the privileges afforded by the law. 


Credit Policy 


The discount and open market policy of this bank during 1930 
was probably a less influential factor than in 1929. In a period of 
declining business activity the function of a bank of issue becomes as 
a rule largely negative and finds expression in the removal of ob- 
stacles to the free use of credit rather than the exercise of a positive 
influence upon the credit and business situation. During 1928 and 
1929 the Reserve System had taken a number of vigorous steps 
towards restraining an excessive increase in the volume of bank 
credit. These steps included a reduction in the System holdings of 
United States Government securities from about $600,000,000 at 
the beginning of 1928 to $140,000,000 in October 1929, and increases 
in the discount rates of Federal Reserve Banks from a 314 per cent 
level prevailing at all the Reserve Banks at the beginning of 1928 
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to a 5 per cent level at the other Reserve Banks, and a 6 per cent 
level at the Federal Reserve Bank of New York in August 1929. 
These changes had resulted in placing upon member banks a greatly 
increased responsibility for the amount of Federal Reserve credit 
in use, as indicated by a growth in the bills discounted by member 
banks from about $450,000,000 early in 1928 to over $1,000,000,000 
in the late summer of 1929. In the case of the Federal Reserve Bank 
of New York the increase in discounts of member banks during this 
period was from $85,000,000 at the beginning of 1928 to a high point 
of $440,000,000 in the summer of 1929. Considering the increasing 
rates which member banks paid on this volume of discounts it may 
be seen that the pressure exerted on these banks was very con- 
siderable. 

After the stock market had broken in the autumn of 1929 and 
evidences of business depression were multiplying, it clearly became 
the duty of the Reserve System to remove this pressure, and the 
policy action of late 1929 and throughout 1930 may be thought of 
as a reversal of the action of 1928 and the first nine months of 1929. 
From October 1929 to the early summer of 1930, the security hold- 
ings of the Reserve Banks were increased to about $600,000,000 or 
approximately the same figure as at the beginning of 1928. Subse- 
quent temporary purchases were made over the end of the year to 
relieve an emergency banking situation and to avoid any possible 
money stringency at that time. The effect of the System’s pur- 
chases in late 1929 and during 1930 was to enable the member banks 
to repay to the Reserve Banks the debts incurred in 1928 and 1929. 
This same end was furthered by a retirement of currency from 
circulation, due to the business depression, and by gold imports from 
abroad. The net result was to enable the member banks to reduce 
their indebtedness to less than $200,000,000 or the lowest figure 
since 1917. Simultaneously the price these banks paid for money 
borrowed from the Reserve Banks was reduced by successive stages 
as shown for the Federal Reserve Bank of New York in the following 
table. 


Date Effective Discount Rate 
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These operations taken together relieved the member banks from 
that pressure toward liquidation which they had been under. The 
banks thus found themselves again in a position to advance funds 
freely to their customers. The ease of their position is indicated by 
a considerable increase in their investments practically offsetting 
a decline in commercial loans due to depressed business. 


PLLIONS OF DOLLARS 





1927 1928 1929 ; 1930 


The reduced demand for commercial loans (‘‘all other’’ loans) was practically offset 
by an increase in the investments of the Weekly Reporting Member Banks during 1930 


It may be noted that this action of the Reserve System in 
removing the various forms of pressure applied in 1928 and 1929 was 
closely in keeping with those normal tendencies toward the release 
of credit which characterized previous severe business depressions 
in this country. In the diagram on page 14 a comparison is 
made between recent events and those following the money panic 
of 1907. Before the establishment of the Federal Reserve System 
the return of currency from circulation, accompanying a business 
depression and reduced industrial payrolls, rather promptly brought 
about a condition of extreme ease in the money market; for the 
currency, as it was returned to the vaults of the banks, created 
excess reserves and the banks seeking to employ these funds poured 
money into the money market, where it rather promptly reduced 
interest rates to low levels. The operation of these factors in 1907 
and 1908 is shown in the left hand diagram on the following page. 
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Before the Federal Reserve System the funds released by business during depressions 

caused the accumulation of surplus reserves in New York banks and extremely easy 

money conditions; now funds released tend to be absorbed through the retirement 

of Federal Reserve credit so that there is less tendency for surplus funds to accumu- 
late in New York 


Under the Federal Reserve System the amount of Federal Re- 
serve credit in use at any time provides a certain amount of absorp- 
tive power for any funds which are released by business depression. 
Currency returning from circulation does not immediately have the 
effect of building up surplus bank reserves but is ordinarily used by 
the banks to repay any discounts they may have at the Reserve 
Banks or is absorbed through a reduction of some other form of 
Federal Reserve earning asset such as, for example, through a 
decline in Federal Reserve bill holdings as the maturities of bills in 
Federal Reserve portfolios exceed the amounts of bills offered to 
the Reserve Banks. 

Similarly gold imported into the United States on such occasions 
tends ordinarily to be used by member banks to repay debt rather 
than to be used as a basis for expansion of bank credit. The action 
of the Reserve System in the latter part of 1929 and in 1930 in facili- 
tating by security purchases a reduction in the discounts of member 
banks had the effect of diminishing the absorptive power of Federal 
Reserve credit and creating a position where the return of currency 
from circulation and gold imports might have something more 
nearly approaching their normal pre-war effects on the bank position 
and the volume of bank credit. 

The principal economic advantage of a return to easy money 
conditions on the occurrence of a business depression is probably 
to be found in the market for new securities. During a period of 
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high money rates and business expansion such as that of 1929 bond 
prices decline and new issues of bonds tend to be restricted. For 
this reason certain types of new enterprises are in turn delayed, 
though the effects of this development on business are usually not 
felt until the depression comes, partly because other types of 
activity are sufficient to carry business along, and partly because it 
always takes some months for new financing to find expression in new 
construction or other new enterprise. In times past the resumption 
of an active bond market and new financing in volume appears to 
have preceded business recovery from depression. 

The reestablishment of relatively easy money conditions early 
in 1930 had an immediate encouraging effect upon the bond market 
and the market for new securities. Bond prices rose during the first 
nine months of 1930, reflecting substantial purchases of bonds by 
savings banks and by the commercial banks in principal centers. 
During this period the investments of member banks increased by 
nearly a billion dollars. During the first seven months of the year 
new bond issues exceeded those of the same period of 1929 by 
$1,500,000,000. An analysis of these issues indicated that to a 
large extent their proceeds were destined for use by borrowers 
whose ability to obtain new capital was impaired during 1928-1929. 

As the mid-year was passed, however, further progress in this 
direction was interrupted for a time by a series of unfavorable 
developments at home and abroad. The realization that we were 
in a major world-wide depression was gradually being borne in on 
the business community. This adverse psychological factor coupled 
with the drought and banking difficulties was the principal disturb- 
ing influence at home. Abroad there were political and economic 
disturbances which made it practically impossible to sell foreign 
securities in the United States. 

The effect of all these developments on bond prices has been 
indicated previously by the diagram on page 7. The corresponding 
effect upon the volume of new issues of bonds is shown in the follow- 
ing table. 


NEW BOND ISSUES, EXCLUDING REFUNDING 
(Monthly average volume; in millions of dollars) 


Domestic Municipals, 
1930 corporate ete. Foreign Total 


January-July............ 335 125 102 562 
August-December....... 116 131 22 269 
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Not only was the issuance of foreign securities stopped, but the 
market for domestic securities, except those of prime quality, 
was disrupted. Thus easy money was prevented by a series of un- 
toward events from fostering a continued recovery in the bond 
market which might in its turn have hastened the recovery from 
depression. 


The Bill Market in 1930 


The events of the year led to unusual developments in the bill 
market worthy of special comment. With the commercial demand 
for funds much restricted and with their borrowings from the Reserve 
Bank liquidated, the New York City banks found difficulty at times 
in employing all of their funds, particularly since they were desirous 
of maintaining an exceedingly liquid position and were therefore 
reluctant to tie up their funds in long time investments. Conse- 
quently the accepting banks tended to hold their own acceptances 
in their portfolios for a considerably longer time than usual before 
discounting them in the market, and the city banks generally also 
were large purchasers of acceptances of other banks. As a result 
the acceptance holdings of the New York City banks and banks 
in other principal centers reached larger totals than at any previous 
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Large holdings of acceptances by the member banks in 1930 provided them with 
a secondary reserve, part of which was sold at the end of the year to meet the unusual 
demands on the banks at that time 
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time since the bankers acceptance market was organized. When 
this tendency reached its height at the end of November the New 
York Federal Reserve District member banks held $313,000,000 of 
acceptances and all accepting banks throughout the country 
$493,000,000 or nearly one-third of the total amount of acceptances 
outstanding. The acceptance holdings of all accepting banks com- 
pared with the total outstandings at the end of each month from 
1928 to 1930 are shown in the following table. 


ACCEPTANCES HELD BY ACCEPTING BANKS AND TOTAL ACCEPTANCES 
OUTSTANDING AT THE END OF EACH MONTH 1928-1930 


(In millions of dollars) 








Own Acceptances Total 
End of Month Acceptances of Other Total Acceptances 
Held Banks Held Outstanding 
1928 
PRUNES orrascie oie a Oe Sales 49 31 80 1,058 
BOWUOAR Yc vias ice o25 ars noite 45 45 90 1,056 
MMI oc che Bhai ec ees 48 51 99 1,085 
RN ak acon eos accor 29 27 56 1,071 
MS re tee a etre aba easels 29 29 58 1,041 
MO acasutewec nar ween 27 44 71 1,026 
Oe eso alison 23 30 53 978 
ANI a oso 3h. 55 60g ie eens 26 24 50 952 
DEUCINDOE 0.5 6.2002 ae a0 29 24 53 1,004 
GIR eels. <5 5s oiarsie nc 22 22 dt 1,123 
INGWEMIDE? 5... 5.0 si oe 08 25 25 50 1,200 
DIQCGTHDOR sie../06 538. cce' so 0c 27 49 76 1,284 
1929 
RMU G 5s os ee es 24 55 79 1,279 
BOWSER G sc ii 05-a.2.0e ee 60s 34 55 89 1,228 
1! OT) es nee ae 29 88 117 1,205 
NIN oes, ce nies anes 32 63 95 1,111 
th Si lose cial SOD 27 60 87 1,107 
7 CR RN eee arene 36 48 84 1,113 
RR raete eantic coer ten ters 24 66 90 1,127 
PONTE ers ooeo asic ¢ in ora 088 34 48 82 1,201 
MOMUOMIDE!. 2206 5 ks ac ear 32 39 71 1,272 
WOODEN. so wee bc eaaews 31 98 129 1,541 
November:.............56 70 174 244 1,658 
DeCeMbOE: ose. j cee bc oe 59 132 191 1,732 
1980 ° 
PANNE 5 sis 6 oe ai viols ows 63 157 220 1,693 
WORE oo ors. co.) aro 32 ea 71 112 183 1,624 
PRIN, ole io eos oe ‘a 95 167 1,539 
PEPER Faciaeaeiateard nce ea areee 55 103 158 1,414 
NO os decercdins onset nes 63 103 166 1,382 
MM oc. ata croc ake ant 64 141 205 1,305 
We Sacer sntac eas 63 216 279 1,350 
NOUN 57 ec cissk ae OS 95 172 267 1,339 
September... .. ....<.. 131 186 317 1,367 
OC Baie oie c as oie sads 172 212 384 1,508 
November.............. 180 313 493 1,571 


PIGCGRIDOT 6 w6ede. vones's 89 282 371 1,556 
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The total dollar amount of bills outstanding at the end of 1930 

was slightly less than at the end of 1929, largely due to lower prices 
of agricultural and other commodities the movement or storage of 
which was financed by bills. The reduction from this source was 
partially offset by some tendency for additional financing to come 
to New York because of lower rates here than in some of the Euro- 
pean money centers. The market rates for bills compared with 
the buying rate of the Federal Reserve Bank of New York were as 
follows during the year: 


CHANGES IN MINIMUM BUYING RATE OF FEDERAL RESERVE BANK OF 
NEW YORK FOR 90 DAY BANKERS ACCEPTANCES AND OPEN 
MARKET RATE IN EFFECT ON SAME DATES 





an meee “> arket 
‘ . ank Buying te 
Date Effective te (Unindorsed Bills) 
(Indorsed Bills) 
1930 
PRUNE ED sods -0 soi niweeedeanies 374% 334 
BRN I corsa os Sessa crete ao kant 33% 334 
MERI os sisi c bs ae eto asras Ak we 35% 3% 
MRR serpent wis gi cred ied wiers ale 3% 33% 
MRP 5c ck do ae ed a wis Ao ae) epadabns 3% 3% 
a a coisas s e OOGe 34% 3% 
NN oo 55 sic. Sloe uw. ayrars enim 3k 234 
DI hn one Dina Palate ne 3 2% 
Maw cee nes de ane oed 2% 234 
DES he toa che A Rar aeeeead 234 2% 
RIE GRE RIE ei 254 214 
ER Siem silos fon een we ee ea as 2% 2% 
SE co tial eae iat eh 24% 2% 
IN 5 gayi Gers cf eeor0 0m) Sus ik Aw RRO 2 2 
MONEE B86 ice coi Sos de OR Os 1% 1% | 


*Changed from 4 per cent. : 


The large holdings of acceptances by the New York banks pro- 
vided those banks with facilities for securing Federal Reserve credit 
at times of firmer money conditions without the necessity for their | 
incurring indebtedness, for instead of borrowing at the Reserve Bank 
they sold bills either to the market or to the Reserve Banks. This | 
facility was utilized to a large extent at the year-end, a time when in 
view of disturbed banking conditions the banks were particularly 
reluctant to show indebtedness at the Reserve Bank in the year-end 
reports. They met the unusual demands upon New York for funds 
for window dressing purposes largely by the sale of bills to the New 
York Reserve Bank. The acceptance holdings of member banks 
thus served as an effective secondary reserve in a difficult period, 
and helped to prevent any strain on the money market at the year- 
end. 
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Gold Movements 


The net movement of $277,500,000 of gold into the United States 
during 1930 may be considered as the fourth of a series of great in- 
ward movements of that metal which have been features of the 
credit history of this country since the beginning of the World War 


in 1914. 
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The Monetary Gold Stock was increased $309,000,000 in 1930, of which 
$278,000,000 was imported 
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The first of these movements, that of 1915, 1916, and early 1917 
brought $1,200,000,000 of gold to the United States, as most of the 
other principal commercial nations of the world partially abandoned 
productive enterprise for war, greatly increased their imports from 
this country, and paid for those imports quite largely with gold. 
The second and greatest inward movement began in the latter part 
of 1920 and continued until May 1927, with only a brief interruption 
during the last month of 1924, and the first six months of 1925. The 
tremendous inflow of gold during this period, which increased the 
holdings of the United States by $1,660,000,000, was due in large 
degree first to a lack of assurance among the peoples of the world 
regarding post-war European conditions, second to the fact that 
during much of the period the world’s only important free gold 
market was in the United States, and third to a balance of trade 
generally favorable to the United States. 
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The movement which added $240,000,000 to the country’s stock 
of gold during the last months of 1928 and the first ten months of 
1929, sprang from a combination of circumstances including (a) 
reduced foreign borrowing of capital in this country, (b) the attrac- 
tion of high money rates, and (c) transfers of funds from various 
parts of the world for participation in security speculation. 


The 1930 import movement, which appears statistically as a 
continuation of the 1929 movement, began in January and was 
broken only in July and August when shipments of $65,000,000 were 
made to France. Net imports for the year, including earmarkings, 
totaled $277,500,000, and the country’s gold stock, including re- 
tained domestic production, increased $309,000,000. 


This latest movement may be broadly characterized as part of 
a movement of gold from debtor countries, raw material producing 
countries, outlying countries, to the creditor countries, the financial 
centers of the world., Although initially an important part of the 
gold moved was consigned to England, the chief ultimate recipients 
were France and the United States. These two countries which had 
increased their gold holdings by approximately $520,000,000 in 1929, 
added an additional $779,000,000 to their stocks in 1930, France 
taking $470,000,000 and the United States, $309,000,000. Gold 
flowed into the United States principally from Japan and China and 
from the countries of South America. Gold flowed into England, and 
thence into France, chiefly from Australia, Argentina, and Brazil, 
and from the mines of South Africa. 


GOLD MOVEMENT TO AND FROM U. S. DURING 1930 


(Not including earmarking transactions) 





Imports From Exports To 

SORE ese saee + +>inne MR PYANCO sic csccccsccscecs GLC OO000 
Brazil. . DAS ACe Aa oes | NE CANAGE...ccccccesscceess SOsOR000 
Canada. . 43,600,000 oes esse cos > kn oe ,000, 
China and Hong Kong . 22'600,000 PAU RROD sic sscbe Secs ones 2,500,000 
Mexico.. Se ... 20,800,000 

Argentina............-... 20,300,000 

MIO Sa 0's as wares oa eins 9,100,000 

ON 5 io:ays.6 one: 9, 018884" 8,400,000 

Peru.................... 900000 

i ea 4,700,000 


BU OCC 65 65 6:5 600550009  16,800;,000 
Total «00.0666. 00 s+ $096;100,000 DOG s56:-5:6.6:-550. 0:6, 410:0'5), A ROCCO COO 
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The causes of this large but highly concentrated movement of 
gold are not so easy to isolate nor to label. Imports from Japan 
followed the return of that country to the gold standard. But in 
general terms the whole movement may be ascribed to a world-wide 
unsettlement of commercial and financial relations which is in part 
a heritage of the World War and in part a consequence of more 
recent happenings in world affairs. 

More specifically it represents the temporary embarrassment of 
a group of countries which, in many cases, borrowed heavily abroad 
during a period of relative prosperity, but which, during the sub- 
sequent period of severe business depression and reduced foreign 
trade, drastic declines in the prices of their principal products, and 
reduction or temporary destruction of their ability to borrow 
abroad, have had to pay in gold the service charges on previous 
borrowings and the balances due on current account. 

The foreign exchanges have reacted to precisely those influences 
which precipitated the gold movements of 1930. The principal 
European exchanges were relatively stable, a reflection of the meas- 
ure of equilibrium achieved in our relations with the countries of 
Europe during the year. The South American, Australian, and Far 
Eastern exchanges were quite uniformly weak and, in several in- 
stances, a free foreign exchange market was not maintained. 
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Foreign Relations 


During the past year the Federal Reserve Bank of New York, on 
behalf of itself and other Federal Reserve Banks, has maintained 
more or less active relations with the central banks of Australia, 
Austria, Belgium, Bulgaria, Colombia, Czechoslovakia, England, 
Finland, France, Germany, Greece, Hungary, Italy, Japan, Java, 
Latvia, Netherlands, Norway, Poland, Roumania, South Africa, 
Sweden, Switzerland, and Yugoslavia. The bank has also taken 
steps looking toward the growth of closer contacts with the central 
banks of South America. The principal new development in the 
foreign business of the bank during the year was the establishment 
on account for the Bank for International Settlements. On May 
17, 1930, the account maintained with the Federal Reserve Bank by 
the Agent General for Reparation Payments was closed, and the 
funds remaining therein and the investments credited thereto were 
transferred to an account in the name of the Bank for International 
Settlements, which formally opened for business at Basle, Switzer- 
land, on May 20, 1930. 

The statutes of the Bank for International Settlements pro- 
vide that initially its administration should be vested in a board of 
directors composed of the governors of the central banks of Belgium, 
France, Germany, Great Britain, Italy, Japan, and the United 
States of America, or their substitute nominees, and seven repre- 
sentatives of finance, industry, or commerce, appointed by the 
governors individually. In the event that any of the above named 
governors should be unable or unwilling to assume these duties and 
obligations, the statutes also provide that the governors of the 
other institutions named might invite two citizens of the country of 
the governor in question to become members of the board. In the 
case of the United States, the latter procedure was followed, and 
no officer of this bank or the System is an officer or director of the 
Bank for International Settlements. 

The account opened for the Bank for International Settlements 
by this bank is of the same general nature, and subject to the same 
general terms and conditions as the accounts received from foreign 
central banks of issue. Provision is made for the investment of that 
institution’s funds in this market in bankers acceptances and short- 
term United States Government securities, for earmarking of gold, 
and for performing the usual banking services which foreign banks 
require in this market, such as the safekeeping of securities, collec- 
tions, payment of checks, and transfers of funds. 

A unique factor does enter into relations with the Bank for In- 
ternational Settlements by reason of a provision in its statutes which 
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gives to banks of issue a right of veto over the operations of the Bank 
for International Settlements in their respective markets, in order 
that they may be assured that its operations are in accord with 
their credit policies and conditions. To this end all of the funds 
of the Bank for International Settlements in a given market, in 
the currency of that market, are in the first instance handled through 
its account with the bank of issue in that market, which is thus in 
a position to understand the nature and volume of the operations 
carried out. This general rule of procedure has been followed by 
the Bank for International Settlements with regard to such funds 
as it has employed in the United States. 


No new cooperative central bank credits to banks of issue for 
stabilization purposes were effected during 1930. The twelve months 
credit granted to the National Bank of Roumania in February 1929, 
in which the Federal Reserve System participated to the extent of 
$4,500,000 (agreeing to buy bills endorsed by the National Bank of 
Roumania up to this total amount) was, however, renewed for a 
second twelve months in February 1930.* 


A number of the chief monetary and central banking measures of 
general interest which were adopted or promulgated in foreign 
countries during the past year are summarized in the following 
paragraphs: 

The embargo on export of gold from Japan, which had been in 
effect since September 12, 1917, was removed January 11, 1930, 
placing that country once more on the full gold standard. The quo- 
tation of the Japanese yen in New York was below the gold export 
point from Japan to the United States at that time and fluctuated 
near the gold point during the remainder of the year. Concurrently 
$156,600,000 of gold flowed out of Japan to the United States in two 
movements, the first from January to the end of June and the 
second from the end of August until late November. 


In Czechoslovakia the de jure stabilization of the Czechoslovak 
crown and its convertibility on the gold exchange standard received 
final legislative sanction on February 5, 1930. At par of exchange 
with the United States the Czechoslovak crown is now worth 2.96 
cents. 

The legal obligation of the Swiss National Bank to redeem its 
notes, which was suspended in June 1914, was again made effective 
in April 1930. Redemptions must now be effected, at the option of 


_ *This credit expired in February 1931. No part of the credit was availed of at any 
time during the two years of its life. 
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the bank, in gold coin, gold bullion, or gold exchange. At the same 
time the bank’s minimum gold reserve was fixed at 40 per cent of its 
note circulation, this minimum reserve to be held entirely in Switzer- 


land. 


The embargo on gold imports into Sweden, which had been in 
effect since March 1924, was raised in April 1930. In May 1930, the 
Bank of Sweden was authorized to hold 15 per cent of its gold 
reserve abroad and its note issue privileges were liberalized. 


In Germany, with the coming into force. of the New Plan on 
May 17, 1930, a number of changes in legislation governing the 
operations of the Reichsbank became effective. The chief among 
these changes were those relating to the retirement of foreign 
nationals from the general board of the bank, the conclusion of 
foreign supervision of note issue, and the establishment of statutory 
convertibility of the bank’s notes in gold, gold bars, or in foreign 
exchange at the market value of the foreign currency in gold. 


During May 1930 the Chinese National Government announced 
restrictions on the export of gold and prohibition of the import of 
silver coin, a reflection of the difficulties experienced by a silver using 
country when the gold price of that metal declines rapidly and sub- 
stantially. 


On August 1, 1930, the National Bank of Belgium announced the 
conditions upon which the bank would deliver gold bars for export, 
thus putting the gold bullion standard into actual practice in that 
country. 


Export of gold from Argentina was resumed, under strict control 
and for Government account only, in October 1930. By the end of 
the year $20,000,000 of gold had been received in the United States 
from the Argentine Republic. Gold exports from Argentina had 
previously been effectively restrained by discontinuance of gold re- 
demption of the country’s currency at the Government Conversion 
Office in December 1929. 


In Brazil, the Government Stabilization Office which was created 
by the Stabilization Act of December 18, 1926, and which issued 
convertible notes fully secured by gold and served as the official 
depository for the corresponding gold reserve, was abolished by a 
decree of the Provisional Government dated November 22, 1930. 
This decree provided for the transfer of the gold held by the Sta- 
bilization Office to the London Agency of the Brazilian Treasury. 
De facto stabilization of the country’s currency had actually been 
abandoned toward the close of 1929. 
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Membership Changes in 1930 


The number of member banks in this district continued to decline 
during 1930, due chiefly, as in the previous year, to mergers of 
member banks. Admissions of State banks and Trust companies to 
membership exceeded withdrawals from membership, and organiza- 
tions of new National banks were more numerous than insolvencies 
among member banks. The number of nonmember banks in this 
district was reduced also, so that member banks continued to be 70 
per cent numerically of all banks in the district. 


NUMBER OF MEMBER* AND NONMEMBER BANKS IN SECOND FEDERAL 
RESERVE DISTRICT AT END OF YEAR 


DEcEMBER 31, 1930 DeceMBER 31, 1929 


Non- Per Cent Non- | Per Cent 
Members*} Members | Members |Members*} Members | Members 


National Banks...... 759 0 100 769 0 100 


State Banks**........ 39 194 17 42 205 17 
Trust Companies... .. 116 201 37 120 199 38 





*In actual operation at end of year. 
**Exclusive of savings banks. 


CHANGES IN FEDERAL RESERVE MEMBERSHIP IN SECOND DISTRICT DURING 1930 


Total membership Degiining Of Year ...........0cs6vcck ce des sdilesaecwnds 931 


Increases: 

















National banks organized . 8 
Conversion of nonmember banks to National. . 1 
Admission of State banks and Trust C ompanies. 3 
RONAN ooo ois hic Cao C8 AN ROC ee Aaa 12 
Decreases: 
Member banks combined with other members...............2.00000: 20 
Members absorbed es nonmembers. 3 
Withdrawals. . ANCE VCE 2 
Insolvencies. . 4 
TB IGN  MICONOAION 66.55: os 06. 0:0 MR. 4 wR Kenn emda ene eae ees 29 
NENSGHE TCP INRIRS 5f28'3: 58 gh dc, gene Sas WT Gaede a ee eet cl 17 
rE OUML TAGMIBGP ANID CNG OF WORE eecsid 6 sis.e: e200 4 aoravie s eaioraree secon cm vier eemoces Ee ee 





tIn addition to figures shown in this table, 8 nonmember banks were absorbed by 


— during the year. One National bank was converted to a Trust Company 
member. 
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Operating Statistics 


In view of the fact that complete statistics of the operations of 
each Reserve Bank are published in the annual report of the Federal 
Reserve Board, figures in detailed form for this bank are omitted 
from this report, with the exception of the following statement of 
condition, the statement of income and disbursements, and a table 
showing the volume of operations in the principal departments, 
including the Buffalo Branch. 


STATEMENT OF CONDITION 



















RESOURCES Dec. 31, 1930 Dec. 31, 1929 


Cash Reserves held by this bank against its 
deposits and note circulation: 

Gold held by the Federal Reserve Agent as 
part of the collateral deposited by the bank 
when it obtains Federal Reserve notes. 
This gold is lodged partly in the vaults of 
the bank and partly with the Treasurer of 
the United States. . 

Gold redemption fund in the hands of the 
Treasurer of the United States to be used 
to redeem such Federal Reserve notes as 


$420,729,395.98 | $238,593,918.26 


14,032,365.61 16,813,705.22 
Gold and ‘gold certificates in vault... 437,002,717.26 339,616,539.21 
Gold in the gold settlement fund lodged with 
the Treasurer of the United States for the 
ee ie of settling current transactions 
tween Federal Reserve districts......... 
Legal tender notes, silver, and silver certifi- 
cates in the vaults of the bank (available 
as reserve only against deposits).......... 39,878,345.00 50,382,220.00 


2 OS ER A A SL ET ES 
.| $1,047,000,619.62 $800,241,520.80 


Non-reserve cash consisting Targely = Na- 
tional bank notes, and minor coin. fs 


135,357,795.77 154,835,138.11 


Total cash reserves. 


$22,285,136.09 $12,946,493.58 


Loans AND INVESTMENTS: 
Loans to member banks: 

On the security of meray of the United 
States. . 

On the security of, or by ‘the discount of, 
commercial or agricultural paper or ac- 
ceptances.. cee 

Acceptances bought i in the open ‘market... 
United States Government bonds, notes, 

bills, and certificates of en stein anata 
Other securities. . sae Ai as Ey ns A San 


$24,441,400.00 | $127,012,250.00 


37,456,625.51 44,746,515.44 
158,273,425.84 191,745,088.72 


283,331,150.00 239,205,400.00 
2,850,000.00 7,150,000.00 


et RT CR RI 
Total loans and investments...........| $506,352,601.35 $609,859,254.16 


MISCELLANEOUS RESOURCES: 
Bank premises. 


$ 15,240,285.33 $ 15,663,777.65 
Checks and other items in Process ‘of collec- 


190,455,756.71 220,003,280.94 
8,846,358.85 3,500,931.32 


$214,542,400.89 | $239,167,989.91 
$1,790,180,757.95 | $1,662,215,258.45 


tion. 
All other miscellaneous resources. 
Total miscellaneous resources.......... 


I TID oo. a 6055 shee hace ora 
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LIABILITIES Dec. 31, 1930 Dec. 31, 1929 





CURRENCY IN CIRCULATION: 
Federal Reserve notes in actual circulation, 
payable on demand. These notes are se- 
cured in full by oe and discounted and 


purchased paper. . : .| $384,976,316.50 $318,970,747.00 
Federal Reserve notes in circulation.....] $384,976,316.50 $318,970,747.00 
Deposits: 


Reserve deposits maintained by member 

banks as legal reserves against the de- 

posits of their customers. . .| $1,062,275,925.90 $985,790,644.26 
United States Government deposits ‘carried at 

the Reserve Bank for current requirements 





of the Treasury. . : 4,113,369.64 5,851,460.29 
Other deposits including ‘foreign | deposits, 

deposits of nonmember banks, etc. . 11,457,835.85 12,727 ,457.81 

Total deposits....................+..++.| $1,077,847,131.39 | $1,004,369,562.36 


MISCELLANEOUS LIABILITIES: 

Deferred items, composed mostly of uncol- 
lected checks on banks in all parts of the 
country. Such items are credited as de- 
posits after the average time needed to 
collect them elapses, ranging from 1 to 7 


WIRE i ccna oilers a iea uae we tne ees $178,876,833.55 $187,720,689.22 
All other miscellaneous liabilities. .......... 2,327,407.16 3,851,995.58 
Total miscellaneous liabilities. .........] $181,204,240.71 $191,572,684.80 





CapiITAL AND SURPLUS: 
— paid in, equal to 3 per cent of the 
— and surplus of member banks.... .. $65,577,650.00 $67,301,450.00 
Surplus—That portion of accumulated net 
earnings which the bank is aeaitie oa 





to retain. Beara tere g Larter 80,575,419.35 80,000,814.29 
rr ne se en ES FS RR NE ies mem er 
Total capital and surplus..............] $146,153,069.35 $147,302,264.29 
SR eR RR NS 
Total liabilities.......................] $1,790,180,757.95 | $1,662,215,258.45 


INCOME AND DISBURSEMENTS 


The table on page 28 shows income and disbursements for the 
year 1930 compared with 1929. Total earnings in 1930 were about 
$9,000,000 less than in 1929, due to a considerable reduction in the 
volume of loans and investments, and to the lower level of interest 
rates in 1930. Both the amount of loans to member banks and the 
rates of discount on such loans were much lower than in 1929, and, 
although acceptance holdings showed little change, the income from 
these holdings was reduced because of the unusually iow level of 
acceptance rates. These declines were partly offset by larger 
earnings from U.S. Government securities, due to an increase in the 
amount of securities held. 
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Operating expenses showed no material change from those of 
1929, but the cost of new currency was reduced from the unusual 
amount in 1929, which had been caused by the printing of the new 
small sized notes to replace the larger currency formerly in use. 
Dividend requirements were somewhat larger than in 1929, due to a 
larger average amount of paid-in capital, contrary to the indication 
of the year-end figures in the preceding table, which were affected in 
1929 by temporary adjustments incident to the merger of New York 
City banks. 

The 1930 net income was considerably less than half that of 1929, 
but was sufficient to cover the 6 per cent dividend, with a margin of 
$574,605 which was added to surplus. 



























1930 1929 
HARNINGS: 
From loans to member banks and me dis- 











































counted for them.. rare tts $1,910,378.30 $12,492,641.58 
From bankers acceptances ere 1,917,936.89 3,522,642.34 
From United States Government obligations 5,895,424.92 2,459, 162.69 
Other earnings. . grail AR 669,448.33 839,832.62 
SDT 05 S50 Sx0' wis h.assueiniaiatee $10,393, 188.44 $19,314,279.23 
ADDITIONS TO WARNINGS: 
For sundry additions to ee, mene 
income from Annex Building. . $1,647 494.18 $546,927.82 
DEDUCTIONS FROM HARNINGS: 
For current bank operation. (These figures 
include most of the expenses incurred as , 
fiscal agent of the United States). . $6,383,786.46 $6,313,909.95 
For Federal Reserve currency, mainly "the 
cost of printing new notes to replace worn 
notes in circulation, and to maintain sup- 
plies unissued and on hand, and the cost of 
RON oy inns we wih Kees eae eee ven 442,777.54 738,555.41 
For depreciation, self-insurance, other re- 
WORD: TORIIE ONG Ss «<a o.59:05.89.5:0) 55 6's. 50 8d 625,734.79 545,518.11 





‘Total deductions from earnings......... $7,452,298.79 
Net income available for dividends, additions 
to surplus, and payment to the United 
___ States Government. . sas sac aah iat 
DIsTRIBUTION OF NET Tnoomn: 
In dividends paid to member banks, at the 
rate of 6 per cent on paid-in capital bistros 
In additions to surplus—The bank is required 
by law to accumulate out of net earnings, 
after payment of dividends, a surplus 
amounting to 100 per cent of the subscribed 
capital; and after such surplus has been 
accumulated to pay into surplus each 
year 10 per cent of the net income remain- 
ing after paying dividends............... 
Any net income remaining after paying 
dividends and making additions to surplus 
(as above) is paid to the United States 
Government as a franchise tax. No bal- 
ance remained for such payments in 1930 
or 1929. 


Total net income distributed........... 


ee ee NR 
$7,597 ,983.47 










$4,588,383.83 $12,263,223.58 




















$4,013,778.77 $3,544,314.09 





574,605.06 8,718,909.49 








$1,588,353.83 | _$12,263,223.58 
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VOLUME OF OPERATIONS 


The following table shows that in general the volume of opera- 
tions in the principal departments of the bank decreased slightly 
during the year 1930, contrary to the tendency of previous years. 


1930 1929 
Number of Pieces Handled 

Bills discounted: 

PCR cai tic es itiaeacneeas aKa dee aes 14,002 20,151 

Notes discounted. . 44,841 49,705 
Bills purchased in open market for own account 96,173 94,335 
Currency received and counted............... 730,751,000 709,940,000 
Coin received and MUNG R ccs cote case aceees 1,520,441,000 1,574,002,000 
Checks handled. : inn datee Us aiconaees 187,951,086 190,373,000 
Collection items handled: 

United States Government coupons paid.. 5,310,000 5,567,000 

All other. . j 2,531,000 2,600,000 
United States " securities—issues, ‘redemptions, 

and exchanges fiscal acetates nen 516,000 514,000 
Transfers of funds. . meee 412,000 445,000 

Amounts Handled 

Bills discounted. . .-| $5,713,832,000 $23,602,022,000 
Bills purchased in open market for own account 2,024,458,000 1,999,130,000 
Currency received and counted.. a ghana 4,949, 160,000 5,285,713,000 
Coin received and counted..................- 261,586,000 238,003,000* 
Checks handled. . ceedeeeccebasicacecp MER IOG rales 156,641,846,000 
Collection items handled: 

United States Government coupons paid.. 233,820,000 237,610,000 

All other. . ; 2,862,311,000 2,690,034,000 


United States securities—issues, ‘redemptions, 
and exchanges se wee one er: 4,165,601,000 3,155,408,000 
Transfers of funds. . ...| 73,520,472,000 67,426,244,000 


*Revised. 


Changes in Directors and Officers 


On February 27, 1930, Gates W. McGarrah, Class C director, 
Chairman of the Board of Directors, and Federal Reserve Agent, 
resigned to accept an appointment as an American Director of the 
Bank for International Settlements. 

On the same date, J. Herbert Case, formerly Deputy Governor, 
was appointed by the Federal Reserve Board, as Class C director, 
aud designated Chairman of the Board of Directors, and Federal 
Reserve Agent, to fill the unexpired term of Mr. McGarrah. 

At a regular election in the fall of 1930, David C. Warner, Presi- 
dent of the Endicott Trust Company, Endicott, New York, was 
elected by the member banks in Group 8 as a Class A director, for a 
term of three years, beginning January 1, 1931, to succeed Delmer 
Runkle of Hoosick Falls, New York, whose term expired December 
31, 1930. 
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Samuel W. Reyburn, President of the Associated Dry Goods 
Corporation of New York, was reelected by the member banks in 
Group 3 as a Class B director to serve for a term of three years, 
beginning January 1, 1931. 

The Federal Reserve Board reappointed Clarence M. Wos"> +, 
Chairman, American Radiator and Standard Sanitary Corpciation, 
as Class C director for a term of three years from January 1, 1931. 

The Federal Reserve Board redesignated J. Herbert Case as 
Chairman of the Board of Directors and Federal Reserve Agent for 
the year 1931, and reappointed Owen D. Young, Deputy Chairman 
of the Board of Directors for the year 1931. 

The Federal Reserve Board appointed Edward G. Miner, Presi- 
dent of the Pfaudler Company, Rochester, New York, as a director 
of the Buffalo Branch for a term of three years from January 1, 1931, 
to succeed Arthur G. Hough, of Batavia, New York, whose term as 
director expired December 31, 1930. 

The Board of Directors of this bank reappointed George F. Rand, 
President, Marine Trust Company, Buffalo, New York, as a director 
of the Buffalo Branch for a term of three years, beginning January 1, 
1931. 

The Board of Directors of this bank reappointed Robert M. 
O’Hara, as Managing Director of the Buffalo Branch. 


MEMBER OF FEDERAL ADVISORY COUNCIL 


At a meeting on January 15, 1931, the Board of Directors of this 
bank designated Robert H. Treman, President of The Tompkins 
County National Bank, Ithaca, New York, to serve as the, member 
of the Federal Advisory Council from the Second Federal Reserve 
District for the year 1931, to succeed William C. Potter, President 
of the Guaranty Trust Company, New York, whose term expired 
December 31, 1930. 


CHANGES IN OFFICERS AND STAFF 


On March 1, Allan Sproul, formerly Assistant Federal Reserve 
Agent and Secretary of the Federal Reserve Bank of San Francisco, 
was appointed Assistant Deputy Governor and Secretary. 

On May 1, W. Randolph Burgess, formerly Assistant Federal 
Reserve Agent, was appointed Deputy Governor. 

On June 1, E. O. Douglas was appointed Manager of the 
Foreign Department, and W. A. Scott, formerly Manager of the 
Foreign Department, was appointed Manager of the Government 
Bond and Safekeeping Department. 

On July 21, Theodore M. Crisp was ap: ‘nted Assistant Counsel 
of the bank. 


FEDERAL RESERVE BANK OF NEW YORK 31 


DIRECTORS AND OFFICERS 


January 1, 1931 


Term 
DIRECTORS Expires 
Class Group Dec. 31 
A 1 Caries E. Mitcuett, New York City . . .... . . 41981 
Chairman, National City Bank of New York 
A 2 Tuomas W. Srepuens, Montclair, N.J. . . . . . . . . 1982 
President, Bank of Montclair 
A 3 Davm C. Wanner , Endicott, N.Y. . . ..... . « 198 
President, Endicott Trust Company 
B 1 Wiii1am H. Woonrn, New York City . . . javigs Ja) see 
President, American Car & Foundry Company 
B 2 Turopore F. Wairmarsn, New York City . . . . . . . 1932 
Chairman, Francis H. Leggett & Company 
B 3 Samvuet W. Reysurn, New York City. . . . . 1933 
President, Associated Dry Goods Corporation of a ¥ rok 
J. Hersert Case, New York City, Chairman ee ee 
: Owen D. Youna, New York City, Deputy Chairman. . . . . 1932 
Chairman, General Electric Company 
C Crarence M. Woottey, Greenwich, Conn. . . + vena eee 


Chairman, American Radiator and Standard Sanitary Corporation 


MEMBER OF FEDERAL ADVISORY COUNCIL 


Rosert H. TREMAN 
President, The Tompkins County National Bank, Ithaca, N. Y. 


OFFICERS OF FEDERAL RESERVE AGENT’S FUNCTION 
J. Herpert Cass, Federal Reserve Agent 


Wiiuiam H. Diiuisrin, Assistant Federal Haroitp V. Roetsz, Manager, Reports 
Reserve Agent Department and Assistant Secretary 


HERBERT S. Downs, Assistant Federal Re- 
serve Agent and Manager, Bank Rela- Car. Snyper, General Statistician 
tions Department 


Epwarp L. Dopar, General Auditor 
GrorGE W. Fercuson, Assistant General Auditor 
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GENERAL OFFICERS 


GeorceE L. Harrison, Governor 


W. Ranpoips Burasss, Deputy Governor 


Jay E. Crane, Deputy Governor 


Arruor W. Gitpart, Deputy Governor 


Epwin R. Kenzex., Deputy Governor 


Wa ter S. Logan, Deputy Governor and 
General Counsel 


Lesuize R. Rounps, Deputy Governor 


Louis F. Satter, Deputy Governor 


Cuar.es H. Cor, 

Assistant Deputy Governor 
Ray M. GIpney, 

Assistant Deputy Governor 
J. Witson JONEs, 

Assistant Deputy Governor 


Wa trter B. Martreson, 
Assistant Deputy Governor 
James M. Rice, 
Assistant Deputy Governor 
ALLAN SPROUL, Assistant Deputy 
Governor and Secretary 


JUNIOR OFFICERS 


Duprey H. Barrows, 

Manager, Administration Department 
WESLEY W. Bort, 

Manager, Accounting Department 
THeEopore M. Crisp, 

Assistant Counsel 
Epwarp O. Dova.as, 

Manager, Foreign Department 
Epwin C. FRENCH, 

Manager, Cash Department 


Ropert F. McMurray, 

Manager, Collection Department 
Jacques A. MITCHELL, 

Manager, Loan and Discount Dept. 
Rosert M. Moraan, 

Manager, Bill Department 
Wi.uiam A. Scort, 

Manager, Government Bond and Safe- 

keeping Department 
I. Warp Waters, 

Manager, Check Department 


BUFFALO BRANCH 


DIRECTORS 


FREDERICK B. Coo.ry, Buffalo 


President, New York Car Wheel Company 


Lewis G. Harriman, Buffalo : 
President, M & T Trust Company 

Georce G. Kuirrnpinst, Buffalo. 
President, Liberty Bank of Buffalo 


Epwarp G. Miner, Rochester . 
President, Pfaudler Company 


GeorcE F. Ranp, Buffalo . 
President, Marine Trust Company 


Joun T. Symes, Lockport 


President, Niagara County National Bank and Trust Company 
Rosert M. O’Hara, Managing Director . 


Term 
Expires 
Dec. 31 
1932 


1932 
1931 
1933 
1933 
1931 


1931 


OFFICERS 


Rosert M. O’Hara, 
Managing Director 

R. B. Wixtse, 
Assistant Manager 


Hatsey W. Snow, Jr., 
Cashier 

Cuirrorp L. BLAKESLEE, 
Assistant Cashier 





